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"At a tipping point": Colorado's home insurance
market faces uncertain future

Alayna Alvarez
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Share of properties at risk of an insurance
rate increase or non-renewal, 2023

Estimated; By county No properties affected or no data

Because of wildfire, wind or flood Because of wildfire

25% 50% 75% 25% 50% 75%

Because of floodBecause of wind

25% 50% 75% 25% 50% 75%

A significant number of U.S. homes are
facing higher insurance rates due to flood risk

Data: First Street Foundation; Map: Kavya Beheraj/Axios

Wildfires raging in California are amplifying concerns surrounding Colorado's
already fragile home insurance market.

Why it matters: Colorado homeowners face some of the steepest home insurance
rates in the nation — and growing threats of wildfires and other extreme weather
could trigger higher costs or coverage loss altogether.

By the numbers: Colorado homeowners face the fourth-highest insurance price
tags nationwide, averaging about $4,600 annually, per Insurify, an insurance
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shopping and comparison website.

Premiums jumped 58% from 2018 to 2023, data from the Rocky Mountain
Insurance Information Association shows.

Meanwhile, more than 321,000 Colorado homes face moderate or higher
wildfire risk, with potential reconstruction costs of $141 billion, according to
analytics firm CoreLogic.

Driving the news: A new University of Colorado Boulder study on the 2021
Marshall Fire revealed 74% of affected homeowners were underinsured, with 36%
severely underinsured — covering less than 75% of replacement costs.

Researchers attribute widespread coverage gaps to cost-cutting by insurers.

"When consumers focus on premiums rather than coverage limits, insurers have
a very natural incentive to cut prices by offering less insurance," study co-
author Tony Cookson said in a statement.

Between the lines: Insurance companies have long been losing money in Colorado.
A 2024 New York Times analysis shows the state was unprofitable for insurers in
eight of the past 11 years from 2013 through 2023.

What they're saying: Colorado is on the brink of an insurance crisis, Carole Walker,
executive director of Rocky Mountain Insurance Information Association, told
CBS4.

"We really are at a tipping point," she said. "We're a few bad decisions away from
being where California is."

State of play: In his annual State of the State address this month, Colorado
Democratic Gov. Jared Polis called for reforms to lower insurance costs and expand
access. See the latest of edition of Axios
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State lawmakers plan to introduce two major bills to tackle the issue, CPR
reports.

What's next: The state will soon begin selling coverage for high-risk homeowners
dropped by private insurers. Those insurance plans are likely to launch in the first
few months of this year, per Colorado's Division of Insurance.

Go deeper: Extreme weather is driving up insurance costs in Colorado

Get more local stories in your inbox with Axios Denver.

More Denver stories

Subscribe

Enter your email address

See the latest of edition of Axios

Denver →

🌱Support local journalism by becoming a member.

Learn more

3/7/25, 12:04 PM Colorado is on the brink of a home insurance crisis, some experts say - Axios Denver

https://www.axios.com/local/denver/2025/01/15/colorado-home-insurance-wildfires 4/6

https://www.cpr.org/2025/01/10/colorado-homeowners-insurance-california-fires/
https://www.cpr.org/2025/01/10/colorado-homeowners-insurance-california-fires/
https://doi.colorado.gov/insurance-products/homeowners/renters-insurance/fair-access-to-insurance-requirements-fair-plan
https://www.axios.com/local/denver/2023/10/03/colorado-insurance-rates-extreme-weather-climate-change
https://www.axios.com/local/denver
https://www.axios.com/local/denver/membership
https://www.axios.com/newsletters/axios-denver?utm_source=axios&utm_medium=slidein&&utm_campaign=subs-site-slidein-denver&utm_content=megaphone-copyb
https://www.axios.com/local/denver

